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Budget & RBI 
Monetary Policy 



Controlled revenue expenditure to help bring down the fiscal deficit in FY26



Centre aims to bring down the debt-to-GDP ratio to 50%±1% by FY31

±



Budget delivers a Rs. 1 tn boost to consumption by reducing income tax



Total capital expenditure to grow by a healthy 16% YoY in FY26



Gross and net G-sec supply are budgeted to be slightly higher in FY26



India's yields have remained insulated from the volatility in US yields



Durable liquidity has turned into a deficit due to the RBI’s FX interventions



Liquidity to improve significantly in May after the RBI dividend transfer



RBI cuts repo rate on weaker growth and a benign inflation outlook

±



Vegetable prices, the primary driver of inflation, have corrected significantly



Will consumption revive with easing inflation, rate cuts, and income tax cuts?



Disclaimer
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